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John T. Robbins, Editor

Worldwide Chinese Investments Over $100M

Compiled And Edited By John T. Robbins, News&Review Editor

The global reach of China, the world’s most populous country, has grown
exponentially over the last decade. China’s thirst for assets in metals,
energy, agriculture, and other sectors is reflected in today’s post.
In the data visualization shown below, every attempted Chinese merger and
acquisition (M&A) overseas over $100 million is sorted by country and
industry. Showing over 1,250 attempted transactions (excluding bonds), this
list includes both successful and failed attempts in order to help visualize
the ebb and flow of Chinese investments up until mid-2014.
This informative and highly detailed data was compiled and visualized by
South China Post (there is an even more detailed interactive version hosted
on the company's website.)
The largest successful transaction was in 2012, when state-owned CNOOC
bought Canadian oil and gas giant Nexen for $15.1 billion. With the crash
in energy prices, just years later the Chinese parent company is looking at
enormous writedowns exceeding $5 billion on its Nexen assets.
Chinalco, the world’s second largest alumina miner, bid for some of Rio
Tinto’s assets in 2008 in what would be the second largest M&A transaction
on the list, but the deal eventually fell through.
Chinese investments rose over 50% in the United States from 2012, hitting
a high of over $14 billion in 2014. (Courtesy http://www.visualcapitalist.
com)
Related

China Curbs Overseas Investment

As Yuan Continues Slide

Following a flood of outbound investment, China is cracking down on
capital outflows as a weakening currency adds to concerns over capital

flight.

On Nov. 28, officials of four
government agencies confirmed
plans to "tighten screening of
overseas investment  projects”

following a 53.3-percent surge in
foreign deals in the first 10 months
of the year, the official English-
language China Daily has reported.
The government briefing for state
media came three days after The

China's Overseas Investments

Agriculture Technology Finance Energy Transport Metals Real estate Qther

Money deals: in billions of US dollars (transactions from US$100 million)
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with reviews of foreign investments
and international acquisitions.

So far this year, non-financial
outbound direct investment (ODI) of U.S. $145.9 billion (1 trillion yuan)
has eclipsed China's inbound foreign direct investment (FDI) by about U.S.
$50 billion (344 billion yuan).

FDI has grown by a relatively slight 4.2 percent, the Ministry of Commerce
(MOC) said.

In a statement, the four agencies stressed that the government was sticking
with its “opening up" and “going out" strategies to facilitate outbound
investment while “guarding against risks."

The joint statement was issued by the National Development and Reform
Commission (NDRC), the MOC, the People's Bank of China (PBOC) and
the State Administration of Foreign Exchange (SAFE).

Last week, the agencies repeated that there was "no change™ in government
policies, but added that they are "closely monitoring the tendency of
'irrational' overseas investment in some areas."

The second joint statement named outbound investments in real estate,
hotels, cinemas, entertainment and sports as “examples of this tendency,”
the official Xinhua news agency said.

The assurances on overall policy appeared to be aimed at heading off
speculation that China will back away from its ambitious "belt and road"
investment programs to build infrastructure and trade routes through Asia,
Africa and the Middle East to Europe.

In September, the MOC said that Chinese companies had signed nearly
4,000 engineering contracts in 61 countries along the routes with a
combined value of U.S. $69.8 billion (480.3 billion yuan) in the first eight
months of the year.

the State Administration of Foreign
Exchange (SAFE).
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Capital Flight Under Scrutiny

While these deals may not be a principal target, related investments that are
driven partly by exchange rates and plans to take capital out of China are
expected to come under scrutiny.

Last Thursday, an unidentified SAFE official also told Xinhua that four
categories of investments would be subject to a crackdown on suspicion
of capital flight.

Included are newly established firms investing abroad "without real
business," investment by a company exceeding its registered capital,
investments unrelated to a company's main business, and investment of
capital from suspected illegal asset transfers or underground lending, the
official said.

"Major economic indicators in the first 10 months, including fixed asset
investment and industrial production, suggested the economy is stabilizing,"
Xinhua said on Nov. 25, although it was never reported to be not stabilized.
"This is just standard business," said Rawski. "The fluctuations that happen-
-you don't see them in the statistics, but you do see them in the discussions."
The depreciation of the yuan last month and the effort to stem capital
outflows are signs that the government at least has misgivings.

While there may not be clear solutions, officials have sounded a hopeful
note about the trends in capital flows.

Image Of Economic Growth

China's political image abroad may also be a key consideration.

The government has invested heavily in both financial and political capital
to project an image of economic strength overseas at a time when it is
struggling to slow a decline in economic growth.

The image-building was on full display in state media coverage of President
Xi Jinping's meetings with leaders of Latin American countries during his
visit to Lima, Peru for the Asia-Pacific Economic Cooperation (APEC)
summit meeting last month.

"[ believe capital that has flown from China will return in the future," said
PBOC deputy governor Yi Gang in an interview with Xinhua. (Courtesy
http://www.chinanationalnews.com with permission of Radio Free Asia.)
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Please send your comments to the News & Review Editor at john@scdaily.com
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